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NOTE ON. THE. DISCUSSIONS OF THE PANEL WITH AUSTRIA 

1. On 20 July, the Panel held discussions with Austria, represented by 
Mr. Treu. The Panel had before it document Spec(62)155 containing information 
supplied by Uruguay on its earlier representations to and consultations with 
Austria. Mr. van Wijk took the Chair and the discussions followed the 
procedure laid down in Spec(62)187. 

I. Establishment of Facts 

2. The Austrian representative informed the Panel that symbol 4 denoting 
variable charges or duties on imports should be deleted in respect of meat 
of animals of the ovine species, frozen, and offals, chilled, but should be 
added in the case of preserved meat and meat extracts except where meat of the 
ovine species was concerned. Thus, the list of measures maintained by Austria 
appearing in L/1662 may be transcribed as follows: 

Tariff 
item No. 

02.01 

16.02 

Description of products 

Meat of animals of the bovine species, 
frozen and chilled 

Meat of animals of the ovine species, 
frozen, and offals, chilled 

Preserved meat 

16.03 Meat extracts 

Measures in force 

Import permit and 
variable charges or 
duties on imports 

Import permit 

Import permit and 
variable charges or 
duties on imports 
(the latter not 
applying to ovine 
meat) 

Import permit and 
variable charges or 
duties on imports 
(the latter not 
applying to ovine 
meat) 

The Government of Austria has not yet confirmed its acceptance of this 
Note which may have to be modified in the light of any amendmentsit may ' 
propose. 

Spec(62)248 



Spec(62)248 
Page 2 

Tariff 
item No. 

10.01 

11.01 

10.03 

15-07 

15.08 

15.07 

15.07 

53.07 

53.11 

Description of products 

Wheat 

Wheat flour 

Barley 

Linseed oil, crude 

Linseed oil, boiled 

Edible oils, crude 

Edible oils, refined 

Yarn of combed wool 

Wool textiles 

Measures in force 

State trading, variable 
charges or duties on 
imports, and mixing 
regulations 

State trading •".; 

State trading and 
variable charges or 
duties on imports 

Production or turnover 
taxes 

Production or turnover 
taxes '._ 

Production or turnover 
taxes 

Import permit and 
production or turnover 
taxes 

Import permit and 
discrimination 

Import permit and 
discrimination 

3. The representative of Austria was unable to indicate whether any of the 
measures at present in force would be removed or modified although it was 
possible that frozen ovine meat might be liberalized in the near future. An 
account was given by the Austrian representative of the progress which Austria 
had made in removing restrictions since 1955, and especially since the dis-
invocation of Article XII in 1961. 

4. The representative of Austria claimed that the import permit régime and 
mixing regulations in respect of wheat were permitted in terms of the protocol 
under which Austria applies the GATT, and the variable charges and production 
or turnover taxes were in accordance with the relevant provisions of GATT. 
The discrimination in favour of 0ECD countries in respect of woollen yarns and 
textiles was, however, not covered by any provisions of the Agreement. 

; The representative of Uruguay did not wish at that stage to question the 
conformity of measures with the provisions of the General Agreement in cases 
where this was maintained by Austria. 
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II. Nullification and Impairment 

5. The Uruguayan representative was not yet in a position to provide 
statistical information of the type suggested in 11(b) of Spec(62)187. However, 
the following points were made by the representatives of Uruguay and Austria• 
concerning the effects on Uruguayan exports of certain of the measures listed: 

(a) Import permits 

The Uruguayan representative maintained that the existence of the import 
permit régime in Austria had a restrictive effect on Uruguayan exports to that 
country. 

In reply, the representative of Austria pointed out that his country had 
made significant progress in the last few years towards liberalizing its trade 
with GATT countries. In 1962 over 70 per cent of its trade with contracting 
parties had, in fact, been liberalized. By the end of 1963, liberalization 
would be complete except for a small number of "hard core" items. The trend to 
which trade between Uruguay and Austria was developing showed, in the opinion 
of the Austrian representative, that the remaining Austrian restrictions 
exerted no effect on Uruguay's exports. Nevertheless, Uruguayan exports to 
Austria in the liberalized sector remained singularly unimpressive. Uruguay 
should, therefore, seek a remedy in its own production and price structure and 
in intensified export efforts rather than in modifications in Austrian 
commercial policy. 

(b) Discrimination 

The Austrian representative pointed out that Austria had in recent years 
made strenous efforts to remove discriminatory measures in favour of the OECD 
countries. The existence of such discrimination did not, in his opinion, 
represent a material restriction of Uruguayan exports and that, in any event, 
it was hoped to eliminate all discriminatory measures within a year or eighteen 
months. 

(c) Mixing regulations 

The Austrian representative pointed out that mixing regulations in respect 
of wheat, which were applied consistently with Article III were varied annually 
when the Austrian Government was in a position to ascertain the quantity and 
quality of the Austrian crop and thus could determine the volume and type of 
imports which were needed to complement it. 

(d) Production or turnover taxes 

At the request of the Uruguayan representative, the Austrian representative 
agreed to supply figures to indicate the extent to which domestic needs were 
met by local production as compared with imports of those items against which 
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symbol 9 appeared. It was noted that production or turnover taxes on vegetable 
oils were of very low incidence arid in no case did they exceed 5-25 per cent. 
In the case of edible oils, the incidence was 1.7 per cent which did not 
place them at any disadvantage vis-à-vis butter which itself bore a full 
5.25 per cent tax. /The Austrian representative suggested that.in fact, the 
symbol 9 should be deleted from the Table^/ 

6. The Austrian representative maintained that, in practice, entry for 
Uruguayan goods in the Austrian market was practically without restriction. 
While there was a surplus on Uruguay's trade account with Austria, Austria's 
exports had encountered considerable difficulty in entering the Uruguayan 
market. The Uruguayan representative pointed out that all imports into Uruguay 
from any source were free of import permit restrictions or discriminatory 
treatment. He acknowledged that there had been improvements in the Austrian 
controls, especially since the beginning of consultations under Article XXII 
which had led to the present action under Article XXIII. 


